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UNITED STATES DISTRICT COURT
NORTHERN DISTRICT OF CALIFORNIA
SAN FRANCISCO DIVISION

COMMODITY FUTURES TRADING
COMMISSION,

Plaintiff,

DENARI CAPITAL LLC, TRAVIS
CAPSON, and ARNAB SARKAR,

Defendants.

Case No.: 19-cv-07284-EMC

Assigned to: Hon. Edward M. Chen

[ ORDER GRANTING
ADMINISTRATIVE MOTION BY
RECEIVER KATHY BAZOIAN PHELPS
FOR ENTRY OF AN ORDER:

(1) APPROVING SECOND INTERIM
DISTRIBUTION;

(2) APPROVING THE RESOLUTION OK
CERTAIN TAX MATTERS; AND

(3) BARRING FUTURE CLAIMS

Date: No Hearing Set
Time: No Hearing Set
Judge: Edward M. Chen

Case No. 19-cv-07284-EMC

[PROPOSED] ORDER GRANTING SECOND INTERIM DISTRIBUTION
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The Administrative Motion by Receiver Kathy Bazoian Phelps (the “Receiver”) for Entry
of an Order (1) Approving Second Interim Distribution; (2) Approving the Resolution of Certain
Tax Matters; and (3) Barring Future Claims has been submitted to the above-referenced Court.
The Receiver has represented that she has met and conferred with counsel for the Commodity
Futures Trading Commission (“CFTC”) and counsel for the Defendants, who do not oppose the
Motion.

The Court having reviewed and considered the Motion, and the Declaration of the
Receiver, pursuant to Local Civil Rule 7-11,

GOOD CAUSE APPEARING, IT IS HEREBY ORDERED that:

1. The Motion is granted in its entirety.

2. The Receiver is authorized make an interim distribution to each of the claimants
listed in Exhibit “1” to her declaration, in the amount of 15% of the allowed
claims.

3. The Receiver may pay any administrative or wire fees or may incur any other
reasonable administrative expense necessary to make such distribution.

4. The Receiver is authorized to satisfy all outstanding claims of the California
Franchise Tax Board (the “FTB”), up to a total amount of $5,000, without further
order from this Court, and to file any necessary forms including but limited to
FTB Form 568, with the FTB in order to resolve the FTB’s claims.

5. The Receiver is authorized to file all forms necessary to terminate Denari Capital
LLC with the California Secretary of State, and to pay any associated fees from
the funds of the estate.

6. Defendants Capson and Sarkar are authorized and instructed to file federal and
state tax returns for Denari Capital LLC for the period January 1, 2019 through
December 3, 2019, including but not limited to a final return using the Internal
Revenue Service Form 1065 and FTB 568.

7. The Receiver is authorized to hold a reserve of approximately $280,000 pending
1
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further Court approval.

8. The NGMC Unfiled Claim is disallowed and NGMC is barred from submitting
any future claims against the Receiver or the estate.

0. All claims against the receivership estate not already allowed as of the date of this
Order are barred, and all persons are enjoined from commencing or prosecuting,
without leave of this Court, any action against the Receiver or her agents in
connection with or arising out of the Receiver Parties’ services to this Court in

this Receivership.

Dated: August 23, 2021

Honorable Edward M. Chen
United States District Court
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